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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF QATARI GERMAN
COMPANY FOR MEDICAL DEVICES Q.S.C. (CONTINUED)

Qualified Opinion

In our opinion, except for the effects on the financial statements of the matters referred to in the sub-paragraphs
(a), (b) and (c) in the Basis of Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of the Company as of 31 December 2014, and its financial performance and cash
flows for the year ended 31 December 2014 in accordance with International Financial Reporting Standards.

Emphasis of Matter
Without further qualifying our opinion, we draw attention to Note 26 in the financial statements. The management

has restated the carrying amount of inventories as at 31 December 2013 and the cost of sales for the year then
ended, due to an error discovered during the first quarter.

Other Matter

The financial statements of the Company as at and for the year ended 31 December 2013 were audited by another
auditor, whose report dated 20 March 2014 expressed an unqualified audit opinion on those financial statements.
However, an emphasis of matter paragraph on the recognition of plot of land was included in the auditors’ report.

Report on legal and other requirements

Furthermore, in our opinion, proper books of accounts have been kept by the Company, an inventory count has
been conducted in accordance with the established principles, and the financial statements comply with Qatar
Commercial Companies’ Law No. 5 of 2002 and the Company’s Articles of Association. We further confirm that
the financial information included in the Annual Report of the Board of Directors is in agreement with the books
and records of the Company. We have obtained all the information and explanations we required for the purpose
of our audit, and are not aware of any violations of the above mentioned law or the Articles of Association having
occurred during the year, which might have had a material effect on the business of the Company or on its
financial position as at 31 December 2014.

; f-' ad Nader
¢ JOf Emst & Young
7§ Auditor’s Registration No. 258

Date: 18 February 2015
Doha
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Qatari German Company for Medical Devices Q.S.C.

STATEMENT OF COMPREHENSIVE INCOME

At 31 December 2014

Revenues
Direct costs

Gross loss

Other income

Change in fair value of investment properties
Selling and distribution expenses

General and administrative expenses
Operating loss

Finance cost

Loss for the period

Other comprehensive income for the year

Total comprehensive loss for the year

Basic and diluted earnings per share

2014 2013
Notes QR QR
(Restated)

3 15,826,056 11,414,516
4 (16,748,786) (11,755,398)
(922,730) (340,882)
377,097 234,003
9 4,049,590 5,086,353
5 (2,738,886) (2,449,186)
6 (8,932,526) (9,458,927)
(8,167,455) (6,928,639)
7 (3,184,383) (2,444,547)
(11,351,838) (9,373,186)
(11,351,838) (9,373,186)
20 (0.55) (0.27)

The attached notes 1 to 28 form part of these financial statements.
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Qatari German Company for Medical Devices Q.S.C.

STATEMENT OF FINANCIAL POSITION

At 31 December 2014

ASSETS

Non-current assets

Property, plant and equipment
Investment properties
Intangible assets

Current assets

Inventories

Trade and other receivables
Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Legal reserve

Revaluation reserve
Accumulated losses

Total equity

Liabilities
Non-current liabilities

Employees’ end-of-service benefits

Loans and borrowings

Current liabilities

Loans and borrowings
Accounts payable and accruals
Bank overdrafts

Total liabilities

TOTAL EQUITY AND LIABILITIES

Abdulaziz Nasser M/N. Al-Khalifa
Chairman of the Board of Directors

The attached notes 1 to 28 form part of these financial statements.

Notes

oo

11
12
13

14
15
16

17
18

18
19
13

2014 2013
[4).4 OR
(Restated)

160,922,388 159,977,133
35,068,800 25,646,363
28,206,970 28,326,179
224,198,158 213,949,675
21,601,153 19,099,182
13,399,497 7,416,446
148,656 1,817,819
35,149,306 28,333,447
259,347,464 242,283,122
115,500,000 115,500,000
30,343,120 30,343,120
42,261,396 42,261,396
(23,456,426) (12,104,588)
164,648,090 175,999,028
675,874 534,889
37,544,599 36,737,542
38,220,473 37,272,431
34,223,035 15,883,741
7,553,296 3,245,658
14,702,570 9,881,364
56,478,901 29,010,763
94,699,374 66,283,194
259,347,464 242,283,122

Vice Chairman




Qatari German Company for Medical Devices Q.S.C.

STATEMENT OF CHANGES IN EQUITY
At 31 December 2014

At 1 January 2014, as previously reported
Correction of error (Note 26)

At 1 January 2014 (Restated)

Loss for the year
Other comprehensive income

Total comprehensive loss for the year

At 31 December 2014

At 1 January 2013

Loss for the period (restated)
Other comprehensive income

Total comprehensive loss for the year (restated)
Transfer to revaluation reserve (Note 8)

At 31 December 2013

The attached notes 1 to 28 form part of these financial statements.

Share Legal Revaluation Accumulated
capital reserve reserve losses Total
QR QR QR QR QR
115,500,000 30,343,120 42,261,396 (10,628,428) 177,476,088
- - - (1,476,160) (1,476,160)
115,500,000 30,343,120 42,261,396 (12,104,588) 175,999,928
- - - (11,351,838) (11,351,838)
- - - (11,351,838) (11,351,838)
115,500,000 30,343,120 42,261,396 (23,456,426) 164,648,090
115,500,000 30,343,120 42,411,766 (2,881,772) 185,373,114
- - - (9,373,186) (9,373,186)
- - - (9,373,186) (9,373,186)
- - (150,370) 150,370 -
115,500,000 30,343,120 42,261,396 (12,104,588) 175,999,928




Qatari German Company for Medical Devices Q.S.C.

STATEMENT OF CASH FLOWS
At 31 December 2014

OPERATING ACTIVITIES

Loss for the year

Adjustments for:
Change in fair value of investment properties
Finance cost
Depreciation and amortization
Provision and write-off of financial assets
Provision for employees’ end of service benefits
Provision for slow-moving inventories
Write-off of property, plant and equipment
Profit on disposal of property, plant and equipment

Operating loss before working capital changes
Working capital changes:

Inventories

Accounts and other receivables

Accounts payable and accruals

Cash used in operating activities
Employees’ end of service benefit paid

Net cash flows used in operating activities
INVESTING ACTIVITIES

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash flows used in investing activities
FINANCING ACTIVITIES

Proceeds from loans and borrowings
Repayments of loans and borrowings
Finance cost paid

Net cash flows from financing activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

The attached notes 1 to 28 form part of these financial statements.

2014 2013
Notes QR QR

(11,351,838) (9,373,186)
9 (4,049,590) (5,086,353)
3,184,383 2,444,547

8 and 10 3,087,865 2,882,021
6 349,572 60,654
17 252,402 272,111
6 61,182 424,876
8 - 330,511
- (30,000)
(8,466,024) (8,074,819)
(2,563,153) (6,330,147)
(6,332,623) (432,227)
4,307,638 288,523
(13,054,162) (14,548,670)
17 (111,417) (320,156)
(13,165,579) (14,868,826)

8 (9,286,758) (1,194,587)
- 30,000

(9,286,758) (1,164,587)

18 23,674,676 20,251,898
18 (5,403,340) (10,411,481)
(2,309,368) (1,997,613)
15,961,968 7,842,804
(6,490,369) (8,190,609)

13 (8,063,545) 127,064
13 (14,553,914) (8,063,545)
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

1 CORPORATE INFORMATION

Qatari German Company for Medical Devices Q.S.C. (the “Company”) is a Qatari Shareholding Company
incorporated in the State of Qatar by virtue of Emiri Decree No. 39 issued on 15 October 2000, under the
Commercial Registration No. 23349 dated 10 February 2001 and is currently listed on Qatar Exchange. The
Company’s registered office is located at P.O. Box 22556, Doha, State of Qatar and the principal place of business
is in Abu Hammour, Doha, Qatar.

The principal activity of the Company is to manufacture single use disposable syringes.

These financial statements of the Company for the year ended 31 December 2014 were authorized for issue by the
Board of Directors on 18 February 2015.

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
2.1  Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”), and applicable provisions of the Qatar Commercial Companies Law No. 5 of 2002.

The financial statements are prepared under the historical cost convention, except for the following which are
measured at fair value:

- investment properties, and

- land and building

The methods used to measure fair values are discussed further in Note 25.

The financial statements are presented in Qatari Riyal (“QR”), which is the Company’s functional and
presentational currency.

2.2 Changes in accounting policies and disclosures

The accounting policies adopted are consistent with those of the previous financial year except for the following
amendments and interpretations which became effective during the year, but were not relevant to the Company’s
operations:

- Investment Entities - Amendments to IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of
Interests in Other Entities and IAS 27 Separate Financial Statements

- Offsetting Financial Assets and Financial Liabilities - Amendments to IAS 32 Financial Instruments:
Presentation

- Recoverable Amount Disclosures for Non-Financial Assets - Amendments to IAS 36 Impairment of Assets

- Novation of Derivatives and Continuation of Hedge Accounting - Amendments to IAS 39 Financial
Instruments: Recognition and Measurement

- IFRIC 21 Levies

- Improvements to IFRSs - 2010-2012 Cycle: Amendments to IFRS 13 - Short-term receivables and payables

- Improvements to IFRSs - 2011-2013 Cycle: Amendments to IFRS 1 - Meaning of ‘effective IFRSs’

2.3  Standards issued but not yet effective
The following standards, amendments and interpretations have been issued but are mandatory for accounting
periods beginning on or after 1 January 2014 or later periods and are not expected to be relevant to the Company:

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments which reflects all phases of the
financial instruments project and replaces IAS 39 Financial Instruments: Recognition and Measurement and all
previous versions of IFRS 9. The standard introduces new requirements for classification and measurement,
impairment, and hedge accounting. IFRS 9 is effective for annual periods beginning on or after 1 January 2018,
with early application permitted. Retrospective application is required, but comparative information is not
compulsory. Early application of previous versions of IFRS 9 (2009, 2010 and 2013) is permitted if the date of
initial application is before 1 February 2015. The adoption of IFRS 9 will have an effect on the classification and
measurement of the Company’s financial assets, but no impact on the classification and measurement of the
Company’s financial liabilities.




Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.3  Standards issued but not yet effective (continued)

IFRS 14 Regulatory Deferral Accounts

IFRS 14 is an optional standard that allows an entity, whose activities are subject to rate-regulation, to continue
applying most of its existing accounting policies for regulatory deferral account balances upon its first-time
adoption of IFRS. Entities that adopt IFRS 14 must present the regulatory deferral accounts as separate line items
on the statement of financial position and present movements in these account balances as separate line items in
the statement of profit or loss and other comprehensive income. The standard requires disclosures on the nature
of, and risks associated with, the entity’s rate-regulation and the effects of that rate-regulation on its financial
statements. IFRS 14 is effective for annual periods beginning on or after 1 January 2016. Since the Company is an
existing IFRS preparer, this standard would not apply.

Amendments to IAS 19 Defined Benefit Plans: Employee Contributions

IAS 19 requires an entity to consider contributions from employees or third parties when accounting for defined
benefit plans. Where the contributions are linked to service, they should be attributed to periods of service as a
negative benefit. These amendments clarify that, if the amount of the contributions is independent of the number
of years of service, an entity is permitted to recognise such contributions as a reduction in the service cost in the
period in which the service is rendered, instead of allocating the contributions to the periods of service. This
amendment is effective for annual periods beginning on or after 1 July 2014. It is not expected that this
amendment would be relevant to the Company, since the Company has no defined benefit plans with
contributions from employees or third parties.

Annual improvements 2010-2012 Cycle
These improvements are effective from 1 July 2014 did not have a material impact on the Company. They
include:

IFRS 2 Share-based Payment
This improvement is applied prospectively and clarifies various issues relating to the definitions of performance
and service conditions which are vesting conditions, including:

- Aperformance condition must contain a service condition

- Aperformance target must be met while the counterparty is rendering service

- A performance target may relate to the operations or activities of an entity, or to those of another entity in the
same group

- Aperformance condition may be a market or non-market condition

- If the counterparty, regardless of the reason, ceases to provide service during the vesting period, the service
condition is not satisfied

IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies that all contingent consideration arrangements classified as
liabilities (or assets) arising from a business combination should be subsequently measured at fair value through
profit or loss whether or not they fall within the scope of IFRS 9 (or 1AS 39, as applicable).

IFRS 8 Operating Segments

The amendments are applied retrospectively and clarifies that:

- An entity must disclose the judgements made by management in applying the aggregation criteria in
paragraph 12 of IFRS 8, including a brief description of operating segments that have been aggregated and
the economic characteristics (e.g., sales and gross margins) used to assess whether the segments are ‘similar’.

- The reconciliation of segment assets to total assets is only required to be disclosed if the reconciliation is
reported to the chief operating decision maker, similar to the required disclosure for segment liabilities.

IAS 16 Property, Plant and Equipment and 1AS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in 1AS 16 and IAS 38 that the asset may be revalued by
reference to observable data on either the gross or the net carrying amount. In addition, the accumulated
depreciation or amortisation is the difference between the gross and carrying amounts of the asset.




Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.3  Standards issued but not yet effective (continued)

IAS 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an entity that provides key
management personnel services) is a related party subject to the related party disclosures. In addition, an entity
that uses a management entity is required to disclose the expenses incurred for management services.

Annual improvements 2011-2013 Cycle
These improvements are effective from 1 July 2014 and are not expected to have a material impact on the
Company. They include:

IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies for the scope exceptions within IFRS 3 that:

- Joint arrangements, not just joint ventures, are outside the scope of IFRS 3

- This scope exception applies only to the accounting in the financial statements of the joint arrangement itself

IFRS 13 Fair Value Measurement

The amendment is applied prospectively and clarifies that the portfolio exception in IFRS 13 can be applied not
only to financial assets and financial liabilities, but also to other contracts within the scope of IFRS 9 (or IAS 39,
as applicable).

IAS 40 Investment Property

The description of ancillary services in IAS 40 differentiates between investment property and owner-occupied
property (i.e., property, plant and equipment). The amendment is applied prospectively and clarifies that IFRS 3,
and not the description of ancillary services in IAS 40, is used to determine if the transaction is the purchase of an
asset or business combination.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising from
contracts with customers. Under IFRS 15 revenue is recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer. The principles
in IFRS 15 provide a more structured approach to measuring and recognising revenue.

The new revenue standard is applicable to all entities and will supersede all current revenue recognition
requirements under IFRS. Either a full or modified retrospective application is required for annual periods
beginning on or after 1 January 2017 with early adoption permitted. The Company is currently assessing the
impact of IFRS 15 and plans to adopt the new standard on the required effective date.

Investment Entities (Amendments to IFRS 10, IFRS 12 and 1AS 27)

These amendments are effective for annual periods beginning on or after 1 January 2014 provide an exception to
the consolidation requirement for entities that meet the definition of an investment entity under IFRS 10. The
exception to consolidation requires investment entities to account for subsidiaries at fair value through profit or
loss. It is not expected that this amendment would be relevant to the Company, since it does not have any
subsidiary.

2.4 Summary of significant accounting policies

Property, plant and equipment

Property, plant and equipment, except for land and buildings, are measured at cost less accumulated depreciation
and accumulated impairment losses. Land and buildings are measured at fair value. Cost includes expenditure
that is directly attributable to the acquisition of the asset. The cost of self-constructed assets include the cost of
materials and direct labour, any other costs directly attributable to bringing the assets to working condition for
their intended use, the costs of dismantling and removing the items and restoring the site on which they are
located, and capitalised borrowing costs. Purchased software that is integral to the functionality of the related
equipment is capitalised as part of that equipment. When parts of an item of property, plant and equipment have
different useful lives, they are accounted for as separate items (major components) of property, plant and
equipment.




Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.4 Summary of significant accounting policies (continue)

Property, plant and equipment (continued)

Any revaluation surplus is recognized in other comprehensive income and presented in the revaluation reserve in
equity, except to the extent that it reverses revaluation decrease of the same asset previously recognized in the
profit or loss, in which case the increase is recognized in the statement of income. A revaluation deficit is
recognized in the statement of income, except that deficit directly offsetting a previous surplus on the same asset
is directly offset against the surplus in the asset revaluation reserve.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Gains and losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment,
and are recognised net within other income in the statement of income. When revalued assets are sold, the
amounts included in the revaluation reserve are transferred to retained earnings. Valuations are performed
frequently enough to ensure that the fair value of the revalued assets do not differ materially from its carrying
value.

When the use of a property, plant and equipment changes from owner-occupied to investment property, the
property is re-measured to fair value and reclassified accordingly. Any gain arising on this re-measurement is
recognised in profit or loss to the extent that it reverses a previous impairment loss on the specific property, with
any remaining gain recognised in other comprehensive income and presented in the revaluation reserve. Any loss
is recognised in profit or loss.

The cost of replacing a component of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is possible that the future economic benefits embodied within the component will flow to
the Company, and its cost can be measured reliably. The carrying amount of the replaced component is
derecognised. The costs of day-to-day servicing of property, plant and equipment are recognised in profit or loss
as incurred.

Depreciation is calculated over the depreciable amount, which is the cost of an asset or other amount substituted
for cost, less its residual value. Depreciation is recognised in profit or loss on a straight-line basis over the
estimated useful lives of each component of an item of propertyand equipment except for machinery and
equipment which is depreciated on the basis of utilisation since these methods most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the assets.

Depreciation is calculated on a straight line basis over the estimated useful life of the assets as follows:

Buildings 30 years

Machinery and equipment On the basis of utilization
Motor vehicles 5 years

Furniture, fixtures and equipment 5 years

Computer and software 3 years

Depreciation method, residual value and useful lives of the property, plant and equipment are reviewed at each
reporting date and adjusted if appropriate.

Investment property

Investment property is a property held either to earn rental income or for capital appreciation or for both, but not
for sale in the ordinary course of business, use in the production or supply of goods or services or for
administrative purposes. Investment property is measured at cost on initial recognition and subsequently at fair
value with any change therein recognised in the profit or loss. Cost includes expenditure that is directly
attributable to the acquisition of the investment property. The cost of self-constructed investment property
includes the cost of materials and direct labour, any other costs directly attributable to bringing the investment
property to a working condition for their intended use.
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.4 Summary of significant accounting policies (continued)

Investment property (continued)

Any gain or loss on disposal of an investment property (calculated as the difference between the net proceeds
from disposal and the carrying amount of the item) is recognised in profit or loss. When an investment property
that was previously classified as property, plant and equipment is sold, any related amount included in the
revaluation reserve is transferred to retained earnings.

When the use of a property changes such that it is reclassified as property, plant and equipment, its fair value at
the date of reclassification becomes its cost for subsequent accounting.

Intangible assets

An intangible asset is an identifiable non-monetary asset without physical substance held for will lead to future
economic benefits, are included in the statement of financial position under the category intangible assets and
carried at cost less accumulated amortization and any accumulated impairment losses.

Expenditure incurred on software is capitalized only when it is probable that this expenditure will enable the asset
to generate future economic benefits in excess of its originally assessed standard of performance and this
expenditure can be measured and attributed to the asset reliably. All other expenditure is expensed as incurred.

Intangible assets are amortized on a straight line basis in the profit or loss from the date when the asset is
available for use, over the best estimate of its useful economic life based on a pattern in which the asset’s
economic benefits are consumed by the Company.

The estimated useful life of the intangible asset in the current and comparative periods is as follows:

Patents and know-how Indefinite useful life
Computer software 5 years

The intangible asset with an indefinite useful life should not be amortised and the useful life of such an asset
should be reviewed each reporting period to determine whether events and circumstances continue to support an
indefinite useful life assessment for that asset. If they do not, the change in the useful life assessment from
indefinite to finite should be accounted for as a change in an accounting estimate. An intangible asset is
derecognized on disposal or when no future economic benefits are expected from its use and subsequent disposal.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s fair value less costs to sell and its
value in use and is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to their present value using a discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value
less costs to sell, an appropriate valuation model is used. These calculations are corroborated by valuation multiples
or other available fair value indicators.

Impairment losses of continuing operations are recognised in the statement of comprehensive income in those
expense categories consistent with the function of the impaired asset, except for assets previously revalued where the
revaluation was taken to other comprehensive income. In this case, the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.4  Summary of significant accounting policies (continued)

Impairment of non-financial assets (continued)

Assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the Company estimates the
asset’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for
the asset in prior years. Such reversal is recognised in the statement of comprehensive income unless the asset is
carried at a revalued amount, in which case the reversal is treated as a revaluation increase.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on a
weighted average cost basis, and includes expenditure incurred in acquiring the inventories, production or
conversion costs and other costs incurred in bringing them to their existing location and condition. In case of
manufactured inventories and work in progress, cost includes an appropriate share of production overheads based
on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses. Provision is made for obsolete and slow-moving items based on management's
judgement.

Financial assets

Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. The Company determines the
classification of its financial assets at initial recognition. All financial assets are recognised initially at fair value
plus transaction costs, except in the case of financial assets recorded at fair value through profit or loss. Purchases
or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset. The Company’s financial assets comprise of cash and cash
equivalents, trade receivables, staff receivable and other receivables.

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as described in the subsequent
paragraph:

Cash and cash equivalents
For the purpose of statement of cash flows, cash and cash equivalents consists of cash on hand, bank balances and
bank overdrafts.

Trade and other receivables

Trade and other receivables are financial assets with fixed or determinable payments that are not quoted in an
active market. Such assets are recognised initially at fair value plus directly attributable transaction costs.
Subsequent to initial recognition trade and other receivables are measured at amortized cost using the effective
interest method, less any impairment losses.
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.4 Summary of significant accounting policies (continued)

Financial assets (continued)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Company’s statement of financial position) when:

e  The rights to receive cash flows from the asset have expired or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it
has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Impairment of financial assets

The Company assesses, at each reporting date, whether there is objective evidence that a financial asset or a group
of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if there is
objective evidence of impairment as a result of one or more events that has occurred since the initial recognition
of the asset (an incurred ‘loss event”) and that loss event has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment may include
indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial re
organisation and observable data indicating that there is a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that correlate with defaults.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit or
loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. The Company determines the classification of its financial liabilities at initial recognition. All
financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly
attributable transaction costs. The Company’s financial liabilities include loans and borrowings, bank overdrafts,
trade and other payables.

Trade and other payables

Trade and other payables are recognised for amounts to be paid in the future for goods and services received,
whether or not billed by the supplier.

Loans and borrowings

Loans and borrowings are recognised initially at fair value of the consideration received, less directly attributable
transaction costs. Subsequent to initial recognition, loans and borrowings are measured at amortised cost using
the effective interest method. Instalments due within one year at amortised cost are shown as a current liability.

Gains or losses are recognised in the statement of profit or loss when the liabilities are derecognised as well as
through the amortisation process. Interest costs are recognised as an expense when incurred except those qualify
for capitalisation.
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.4 Summary of significant accounting policies (continued)

Share capital
Ordinary shares
Ordinary shares are classified as equity. The bonus shares and rights issued during the year are shown as an

addition to the share capital. Issue of bonus shares are deducted from the accumulated retained earnings of the
Company. Any share premium on rights issue are accounted in compliance with local statutory requirements.

Provisions
Provisions are recognized if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Provision for employees’ end of service benefits

The Company provides for employees’ end of service benefits determined in accordance with the provision of the
Qatar Labour Law No. 14 of 2004 based on employees’ salaries and period of employment and are paid to the
employees on termination of employment with the Company. The Company has no expectation of settling its
employees’ end of service benefits obligation in near term and hence classified this as a non- current liability. The
provision is not discounted as the difference between the provision stated in the statement of financial position
and net present value is not expected to be significant.

Revenue recognition

Revenue from sale of goods

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of
returns and trade discounts. Revenue is recognised when persuasive evidence exists, that the significant risks and
rewards of ownership have been transferred to the buyer; recovery of the consideration is probable, the associated
costs and possible return of goods can be estimated reliably, there is no continuing management involvement with
the goods, and the amount of revenue can be measured reliably. If it is probable that discounts will be granted and
the amount can be measured reliably, then the discount is recognised as a reduction of revenue as the sales are
recognised.

Rental income

Rental income from investment property is recognised as revenue on a straight line basis over the term of the
lease.

Lease

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

Company as lessee

Rentals payable under operating leases are charged to the statement of profit or loss on a straight —line basis over
the term of the relevant lease. Benefits received and receivable as an incentive to enter into an operating lease are
also spread on a straight-line basis over the lease term.

Earnings per share

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders by the weighted average number of ordinary shares
outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential ordinary shares, which comprise convertible notes and share options granted to employees, if any.
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

2 BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.4 Summary of significant accounting policies (continued)

Foreign currency transactions

Transactions in foreign currencies are translated in to Qatari Riyals at exchange rate prevailing at the dates of the
transactions. Monetary assets and monetary liabilities denominated in foreign currencies at the reporting date are
retranslated to Qatari Riyals at the exchange rates prevailing at the reporting date. Foreign currency differences
arising on retranslation are recognised in profit or loss. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value is determined.

Events after reporting date

The financial statements are adjusted to reflect events that occurred between the reporting date and the date when
the financial statements are authorised for issue, provided they give evidence of conditions that existed at the
reporting date.

2.5 Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosures of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the
statement of financial position date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year:

Impairment of trade receivables

An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount is
no longer probable. For individually significant amounts, the estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a provision
applied according to the length of time past due, based on historical recovery rates.

Revaluation of investment properties

The Company carries its investment properties at fair value, with changes in fair value being recognised in the
statement of profit or loss. The Company engaged an independent valuation specialist to assess fair value as at
31 December 2014 for investment properties. It measures investment properties were valued by reference to
market-based evidence, using comparable prices adjusted for specific market factors such as nature, location and
condition of the property.

Impairment of property, plant and equipment

At each reporting date, the Company reviews the carrying amounts of its property, plant and equipment to
determine whether there is any indication that those assets have suffered from impairment. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss, if
any. Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates
the recoverable amount of the cash generating unit to which the asset belongs. The recoverable amount is the
higher of fair value less cost to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using an appropriate rate.

Impairment of investment properties

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets
or observable market price less incremental costs for disposing the asset.
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

3 REVENUES

2014 2013

QR QR
Sale of syringes 11,908,414 9,524,132
Sale of IV cannula 1,511,498 1,121,399
Sale of trading products 1,499,461 228,998
Sale of packed needles 906,683 539,987

15,826,056 11,414,516

4 DIRECT COSTS

2014 2013

QR QR
Cost of syringes 13,111,813 9,806,341
Cost of IV cannula 1,521,499 1,184,785
Cost of packed needles 1,120,702 356,762
Cost of trading products 994,772 407,510

16,748,786 11,755,398

5 SELLING AND DISTRIBUTION EXPENSES

2014 2013

QR QR
Freight charges for sales 925,401 621,701
Commissions 834,289 936,919
Advertisements and business promotions 530,858 482,536
Others 448,338 408,030

2,738,886 2,449,186
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

6 GENERAL AND ADMINISTRATIVE EXPENSES

2014 2013

QR QR
Salaries and wages 3,864,528 4,375,474
Repairs and maintenance 1,309,369 858,983
Rent 824,160 1,284,268
Depreciation (Note 8) 617,416 555,930
Legal and professional fees 391,465 399,627
Travel 266,031 367,873
Write-off of receivables 239,821 32,438
Foreign exchange losses 217,352 28,375
Utilities 208,133 233,284
Amortisation (Note 10) 119,209 69,538
Impairment loss (Note 12) 109,751 28,216
Office expenses 106,588 109,940
IT and communication 96,152 242,937
Patent and renewal costs 73,891 72,425
Insurance 62,890 62,280
Provision for slow moving inventories (Note 11) 61,182 43,938
Write-off of inventories - 380,938
Miscellaneous 364,588 312,463

8,932,526 9,458,927
7 FINANCE COSTS

2014 2013

QR QR
Bank charges and commission 213,755 522,525
Interest expense 2,970,628 1,922,022

3,184,383 2,444 547
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

8 PROPERTY, PLANT AND EQUIPMENT

Machinery Furniture, Computer Capital
Leasehold and Motor fixtures and and work-in-
land Buildings equipment vehicles equipment software progress Total
QR QR QR QR QR QR QR QR
Cost:
At 1 January 2014 22,829,677 56,552,447 89,115,130 194,500 1,732,358 548,586 38,661 171,011,359
Additions - - 4,118 50,000 292,795 168,605 8,771,240 9,286,758
Transfers to investment property (Note 9) - - - - - - (6,680,980) (6,680,980)
Transfers from investment property 678,133 630,000 - - - - - 1,308,133
At 31 December 2014 23,507,810 57,182,447 89,119,248 244,500 2,025,153 717,191 2,128,921 174,925,270
Accumulated depreciation:
At 1 January 2014 - 4,960,257 4,632,820 136,933 893,691 410,525 - 11,034,226
Charge for the year - 1,895,582 748,766 23,200 236,052 65,056 - 2,968,656
At 31 December 2014 - 6,855,839 5,381,586 160,133 1,129,743 475,581 - 14,002,882
Net carrying amounts:
At 31 December 2014 23,507,810 50,326,608 83,737,662 84,367 895,410 241,610 2,128,921 160,922,388
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2014

8 PROPERTY, PLANT AND EQUIPMENT (continued)

Furniture, Computer Capital
Leasehold Machinery Motor fixtures and and work-in-
land Buildings and equipment vehicles equipment software progress Total
QR QR QR QR QR QR QR QR
Cost:
At 1 January 2013 20,060,310 54,133,447 89,115,130 342,500 1,592,112 512,023 - 165,755,522
Additions - 7,000 - - 152,093 70,278 965,216 1,194,587
Transfer from investment property (Note 9) 2,769,367 2,412,000 - - - - - 5,181,367
Write-off - - - - (11,847) (33,715) (330,511) (376,073)
Transfer to intangible assets (Note 10) - - - - - - (596,044) (596,044)
Disposals - - - (148,000) - - - (148,000)
At 31 December 2013 22,829,677 56,552,447 89,115,130 194,500 1,732,358 548,586 38,661 171,011,359
Accumulated depreciation:
At 1 January 2013 - 3,115,657 3,938,541 269,231 753,838 338,038 - 8,415,305
Charge for the year - 1,844,600 694,279 15,702 151,700 106,202 - 2,812,483
Write-off - - - - (11,847) (33,715) - (45,562)
Disposals - - - (148,000) - - - (148,000)
At 31 December 2013 - 4,960,257 4,632,820 136,933 893,691 410,525 - 11,034,226
Net carrying amounts:
At 31 December 2013 22,829,677 51,592,190 84,482,310 57,567 838,667 138,061 38,661 159,977,133
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Qatari German Company for Medical Devices Q.S.C.

NOTES TO THE FINANCIAL STATEMENTS

At 31

8

December 2014

PROPERTY, PLANT AND EQUIPMENT (continued)

Depreciation for the year has been allocated in the statement of comprehensive income is as follows:

2014 2013
QR QR
Direct cost 2,351,240 2,256,553
General and administrative expenses (Note 6) 617,416 555,930
2,968,656 2,812,483

Notes:

iv.

The Company has signed a lease contract on 1 July 2001 with the Ministry of Municipal Affairs and
Agriculture with an annual lease rental of QR 11,527 for a period of 30 years. As per the lease contract, the
renewal of the lease contract at the end of lease period is subject to mutual agreement by the both parties
and also the present value of minimum lease payments is not substantially all of the fair value at the
inception of the lease. Further, the lease is for a period of 30 years which is not the majority of the life of
land and there is no ownership transfer at the end of 30 years to the Company. The Company is not entitled
to exercise a purchase option at the end of the lease period. These factors indicate that the lease is an
operating lease.

However, the management is of the view that the risk and rewards of the leased land will be transferred to
the Company at the end of the lease period based on subsequent discussions with the Ministry of
Municipality and Urban Planning and have also sent a request letter to the Ministry to confirm the same.
The management expects that the final decision on the transfer of the ownership of the land will be
finalized in 2015.

In 2007, the Company has revalued its leased land, buildings and machinery and equipment with the
assistance of a qualified external valuer to reflect the current market value of these assets which resulted to
a revaluation gain reflected in the revaluation reserve under equity. Subsequently, in year 2013, the
management has decided to change its accounting policy for machinery and equipment from revaluation
model to cost model to provide a reliable and more relevant financial information. Accordingly, the
management has decided to restate the prior year figures to reflect this change in accounting policy as
disclosed in Note 27.

The fair values of land and buildings based on the valuations performed by an external valuer not related to
the Company has increased by QR 49.4 million and QR 14.3 million, respectively (2013: QR 41 million
and QR 13.3 million, respectively). The external valuer is a qualified consultant and has appropriate
qualifications and recent expertise in the valuation of properties in the relevant locations.

Land and building amounting to QR 678,133 and QR 630,000, respectively, (2012: QR 2,769,367 and QR
2,412,000, respectively) were transferred from investment property to property, plant and equipment due to
change in use to owner-occupied property.

The encumbrances on the property, plant and equipment are disclosed in Note 18.
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9 INVESTMENT PROPERTIES

Land Building Total

QR QR QR
At 1 January 2014 25,016,363 630,000 25,646,363
Transfers from property, plant and equipment(Note 8) - 6,680,980 6,680,980
Transfer to property, plant and equipment (Note 8) (678,133) (630,000) (1,308,133)
Change in fair values 1,973,370 2,076,220 4,049,590
At 31 December 2014 26,311,600 8,757,200 35,068,800

Land Building Total

QR QR QR
At 1 January 2013 22,699,377 3,042,000 25,741,377
Change in fair value 5,086,353 - 5,086,353
Transfer to property, plant and equipment (Note 8) (2,769,367) (2,412,000) (5,181,367)
At 31 December 2013 25,016,363 630,000 25,646,363

The Company’s investment properties consist of a portion of the Company’s land and building rented to an
external party. The profit arising from investment properties carried at fair value amounts to QR 115,500 for the
year ended 31 December 2014 (2013: QR 196,500).

In 2014, the transfers from property, plant and equipment pertains to investment properties under development for
rental to external party. The management is expecting to finish the warehouse construction by March 2015.

The fair value of investment property was determined by external, independent property valuers, having
appropriate recognized professional qualifications and recent experience in the location and category of the
property being valued. The independent valuer provides the fair value of the Company’s investment properties
portfolio annually. The fair value was determined based on market comparable approach that reflects recent
transaction prices for similar properties. In estimating the fair value of properties, the highest and best use of the
properties is their current use. There has been no change to the valuation technique during the year.

10 INTANGIBLE ASSETS

Patents and Computer
know-how software Total
QR QR QR
Cost:
At 31 December 2014 27,799,673 596,044 28,395,717
Accumulated amortisation:
At 1 January 2014 - 69,538 69,538
Charge for the year (Note 6) - 119,209 119,209
At 31 December 2014 - 188,747 188,747
Net carrying amounts
At 31 December 2014 27,799,673 407,297 28,206,970
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10  INTANGIBLE ASSETS (continued)

Patents and Computer
know-how software Total
QR QR QR
Cost:
At 1 January 2013 27,799,673 - 27,799,673
Transfer from property, plant and equipment (Note 8) - 596,044 596,044
At 31 December 2013 27,799,673 596,044 28,395,717
Accumulated amortisation:
At 1 January 2013 - - -
Charge for the year (Note 6) - 69,538 69,538
At 31 December 2013 - 69,538 69,538
Carrying amounts
At 31 December 2013 27,799,673 526,506 28,326,179
11 INVENTORIES
2014 2013
QR QR
(Restated)
Raw materials 12,119,190 11,093,656
Work-in-progress 2,213,258 1,942,747
Finished goods 4,336,113 3,448,547
Spare parts 2,496,259 1,813,582
Consumables 324,097 302,591
21,488,917 18,601,123
Less: Provision for slow-moving inventories (Note 6) (105,120) (43,938)
21,383,797 18,557,185
Goods in transit 217,356 541,997
21,601,153 19,099,182
12 TRADE AND OTHER RECEIVABLES
2014 2013
QR QR
Trade receivables 9,839,648 5,254,179
Advances to suppliers 2,966,275 1,482,439
Prepayments 351,898 345,196
Other receivables 351,427 362,848
13,509,248 7,444,662
Allowance for impairment loss (109,751) (28,216)
13,399,497 7,416,446
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12 TRADE AND OTHER RECEIVABLES (continued)

Trade receivables to suppliers are non-interest bearing. Movements in the allowance for impairment loss were as

follows:
2014 2013
OR QR
At 1 January 28,216 -
Provided during the year 109,751 28,216
Written-off (28,216) -
At 31 December 109,751 28,216

The total allowance for impairment loss includes impairment of trade receivables and advances to suppliers
amounting to QR 3,464 and QR 106,287, respectively, (2013: QR 28,216 and QR Nil, respectively). As at the
reporting date, the ageing of unimpaired trade receivables is as follows:

Past due but not impaired

Neither past
due nor 91-180 181 - 360 > 360
Total impaired < 90 days days days days
QR QR QR OR OR QR
2014 9,839,648 670,774 2,099,676 1,577,696 2,704,843 2,786,659
2013 5,254,179 560,988 1,808,900 105,729 2,095,213 683,349

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. It is not the practice

of the Company to obtain collateral over receivables and the vast majority are, therefore, unsecured.

13 CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the statement of cash flows comprise the following statement of financial position

amounts:

2014 2013
QR QR
Bank balances 138,951 1,798,939
Cash on hand 9,705 18,880
148,656 1,817,819
Bank overdrafts (14,702,570) (9,881,364)
(14,553,914) (8,063,545)
14 SHARE CAPITAL
2014 2013
QR OR
Authorised, issued and fully paid-up capital:
11,550,000 shares of QR 10 each contributed 115,500,000 115,500,000
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15 LEGAL RESERVES

The legal reserve is maintained in compliance with the provisions of Qatar Commercial Companies Law No. 5 of
2002 which requires the Company to transfer 10% of the net profit to the legal reserve until the reserve equals
50% of the share capital. No such transfer was made by the Company during the year as the Company incurred a
loss during the year (2013: Nil). The reserve is not available for distribution except in the manner stated in the

above law.

16 REVALUATION RESERVE

The revaluation reserve relates to the revaluation of land and buildings as owner-occupied recognized in property,

plant and equipment (Note 8).

17 EMPLOYEES’ END OF SERVICE BENEFITS

Movements in the provision recognized in the statement of financial position are as follows:

2014 2013

OR OR
At 1 January 534,889 582,934
Provided during the year 252,402 272,111
End of service benefits paid (111,417) (320,156)
At 31 December 675,874 534,889
18 LOANS AND BORROWINGS

2014 2013

QR QR
Term loan 56,335,808 39,433,774
Documentary credit facility 15,431,826 13,187,509

71,767,634 52,621,283
Presented in the statement of financial position as follows:
Current liabilities 34,223,035 15,883,741
Non-current liabilities 37,544,599 36,737,542
71,767,634 52,621,283

Movements in the loans and borrowings are as follows:

2014 2013

QR QR

At 1 January 52,621,283 42,297,842
Loan obtained during the year 23,674,675 20,251,898
Loan paid during the year (5,403,340) (10,411,481)
Interest accrued (net of payment) 875,016 483,024
At 31 December 71,767,634 52,621,283
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18 LOANS AND BORROWINGS (continued)

Details of loans and borrowings are as follows:

Loan Facility outstanding amount
category 2014 2013
QR QR
Term loan 36,125,077 32,581,488
Term loan 9,829,368 -
Term loan 4,996,743 4,852,286
Term loan 3,613,178 2,000,000
Term loan 1,771,442 -
Documentary 7,975,678 2,157,054
credit facility
Documentary 7,456,148 11,030,455
credit facility
71,767,634 52,621,283

Year of
maturity

April 2022

July 2015

November
2015
April 2018

June 2022

June 2015

September
2014

Interest

rate

3.50%

3.50%

3.50%

4.50%

3.50%

5%

3%

Purpose of the facility

Re-scheduling of the existing facility
and financing for warehouse
construction  and  purchase  for
machineries obtained from Qatar
Development Bank, a related party
Facility for working capital, however,
restructured to term loan obtained from
Qatar Development Bank, a related
party

Re-scheduling of the existing facility for
working capital obtained from Qatar
Development Bank, a related party
Re-scheduling of the existing facility for
warehouse construction obtained from
Qatar National Bank, a related party
Financing of machinery purchases
obtained from Qatar Development
Bank, a related party

Re-scheduling and increase in the
existing facility for working capital
obtained from Qatar National Bank, a
related party

Financing of working capital obtained
from Qatar Development Bank, a
related party

The Company’s loans and borrowings are secured against specific property, plant and equipment of the Company

(Note 8).

19 TRADE AND OTHER PAYABLES

Trade payables
Retention payable
Accrued expenses
Dividend payable
Other payables

2014 2013

QR QR

4,725,432 2,254,384
662,232 -

1,605,433 597,549
215,891 215,891
344,308 177,834

7,553,296 3,245,658
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20 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the loss for the period by the weighted average number of
ordinary shares outstanding during the period.

2014 2013

OR QR
Loss for the period (11,351,838) (9,373,186)
Weighted average number of shares outstanding during the year 11,550,000 11,550,000
Basic and diluted earnings per share (QR) (0.55) (0.27)

There were no potentially dilutive shares outstanding at any time during the period and therefore, the diluted
earnings per share is equal to the basic earnings per share.

21  SEGMENT INFORMATION

For management purposes, the Company is organized into one business unit based on its nature of activities, as
the Company’s operations pertain only to the manufacturing of disposable syringes. Decisions about resource

allocation and monitoring of peformance are based on the single busines unit identified by the management.

The Company does not have any foreign operations as of the reporting period end (31 December 2013: None).

22  RELATED PARTY DISCLOSURES

Related parties consist of major shareholders, related companies and key management personnel of the Company,
and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of
these transactions are approved by the Company’s management.

Related party transactions included in the statement of comprehensive income for the period are as follows:

2014 2013
QR QR
Finance costs 2,970,022 1,922,022
General and amortisation expenses:
Bank charges and commission (Note 7) 213,755 522,525

Compensation of key management personnel
The compensation of key management personnel during the year were as follows:

2014 2013
QR QR
Salaries and other short-term benefits 515,727 1,872,876
End of service benefits 16,137 63,261
531,864 1,936,137

Related party balances

The payables to related parties pertain to the loans and borrowings of the Company as disclosed in Note 18. These
amounts are secured by the assets owned by the Company, with interests based on prevailing market rates and
settlement normally occurs in cash.
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23 COMMITMENTS AND CONTINGENT LIABILITIES

Capital expenditure commitments

2014 2013
QR QR
Estimated capital expenditures contracted for at the end of the
reporting period, but not provided for 4,000,000 7,367,250

As at 31 December 2014, the Company has unutilized portion of the loan available for asset finance amounting to
QR 8,910,418 (2013: Nil).

Operating lease commitments

2014 2013
QR QR
Future minimum lease payments:
Not later than one year 11,527 11,527
Later than one year and not later than five years 46,108 46,108
Later than five years 132,561 144,088
190,196 201,723
Contingent liabilities
2014 2013
QR QR
Letters of credit 1,963,331 3,203,101
Guarantees (tenders, performance bonds and miscellaneous) 2,086,983 1,778,585
4,050,314 4,981,686

24  CLASSIFICATION AND FAIR VALUES

Fair value is the amount for which an asset could be exchanged or a liability settled between knowledgeable and
willing parties on an arm’s length basis. The accompanying financial statements have been prepared under the
historical cost convention, modified to include the measurement at fair value of investment properties.

The carrying values of certain financial assets and liabilities as recorded could be different from the fair value.
However, in the opinion of the management, the fair values of the these financial assets and liabilities are not
considered to significantly differ from their carrying values, as most of these items are short-term in nature.

Fair value hierarchy
The table below analyses assets carried at fair value, by valuation method. The different levels have been defined
as follows:

. Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

o Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices)

. Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Level 1 Level 2 Level 3 Total
2014 QR QR QR QR
Investment properties - - 35,068,800 35,068,800
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24 CLASSIFICATION AND FAIR VALUES (continued)

Fair value heirarchy (continued)

Level 1 Level 2 Level 3 Total
2013 QR QR QR QR
Investment properties - - 25,646,363 25,646,363

For the year ended 31 December 2014, there were no transfers between Level 1 and Level 2 fair value
measurements, and no transfers into and out of Level 3 fair value measurements.

25  FINANCIAL RISK MANAGEMENT
The Company has exposure to the following risks from its use of financial instruments:

* Credit risk
* Liquidity risk
» Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk and Company’s management of capital.
Further quantitative disclosures are included throughout these financial statements.

The Directors have the overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Company’s risk management policies are established to identify and analyses the
risks faced by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
the Company’s activities. The Company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles and
obligations.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations and arises principally from the Company’s receivables from customers. The
Company is exposed to credit risk on trade and other receivables and bank balances.

Trade and other receivables
The creditworthiness of each customer is evaluated prior to sanctioning credit facilities. Appropriate procedures
for follow-up and recovery are in place to monitor credit risk.

Bank balances
The Company limits its exposure to credit risk on bank balances by maintaining balances with banks having high
credit ratings.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

Carrying amounts

2014 2013
QR QR
Trade receivables 9,839,648 5,354,179
Other receivables 351,427 362,848
Bank balances 138,951 1,798,939
10,330,026 7,515,966
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25  FINANCIAL RISK MANAGEMENT (continued)

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in foreign exchange
rates. Management is of the opinion that the Company’s exposure to currency risk is minimal as the Company’s
significant transactions are denominated in Qatari Riyal and the US Dollar, which is pegged against Qatari Riyal.

Interest rate risk

Interest rate risk is the risk that the Company’s earnings will be affected as a result of fluctuations in the value of
financial instruments due to changes in market interest rates. The Company has policy of ensuring that interest
rates exposures are reviewed quarterly.

The Company’s exposure to interest rate risk is limited due to the short-term nature of the funds invested in
financial instruments. The Company adopts a policy of ensuring that interest rate is on a fixed rate basis, thus
minimising interest rate risk.

At the reporting date, the interest rate profile of the Company’s interest bearing financial instruments was
disclosed in Note 18.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions without incurring unacceptable losses or risking damage to
the Company’s reputation.

The following are the contractual maturities of financial liabilities, including estimated interest payments and
excluding the impact of netting agreements:

Less than 3 3t0 12 1to5
31 December 2014 months months years >5 years Total
QR QR QR QR QR
Loans and borrrowings 19,913,779 15,966,908 33,188,710 8,817,524 77,886,921
Trade payables 3,706,255 1,019,177 - - 4,725,432
Retention payable - 662,232 - - 662,232
Other payables 344,308 - - - 344,308
Bank overdraft 14,702,570 - - - 14,702,570
38,666,912 17,648,317 33,188,710 8,817,524 98,321,463
Less than 3 3t0 12 1to5
31 December 2013 months months years >5 years Total
QR QR QR QR QR
Loans and borrrowings 11,481,902 4,870,958 24,866,786 17,241,449 58,461,095
Trade payables 1,847,070 165,599 241,715 - 2,254,384
Other payables 177,834 - - - 177,834
Bank overdrafts 9,881,364 - - - 9,881,364
23,388,170 5,036,557 25,108,501 17,241,449 70,774,677
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25

FINANCIAL RISK MANAGEMENT (continued)

Capital Management
The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating
and healthy capital ratios in order to support its business and maximise shareholders’ value.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. No changes were made in the objectives, policies or processes as of and during the years ended
31 December 2014 and 31 December 2013. Capital comprises share capital, reserves and accumulated losses, and
is measured at QR 164,648,090 as at 31 December 2014 (2013: QR 175,999,928).

26

CORRECTION OF ERROR

During the current year, the Company corrected an error in recording the direct cost of manufacturing relating
to the year ended 31 December 2013. As a result of this error, the carrying amount of the inventories as at
31 December 2013 was overstated and the cost of sales for the year then ended were understated by
QR 1,476,160.

The Company has made the necessary adjustments to restate the previsouly reported amounts, resulting in
increases in loss for the year ended 31 December 2013, and inventories and accumulated losses as at
31 December 2013 by QR 1,476,160.

Reconciliations of these accounts as at 31 December 2013 are shown below:

Accumulated

Inventory losses
QR QR
At 31 December 2013, before restatement 20,575,342 (10,628,428)
Correction of error (1,476,160) (1,476,160)
At 31 December 2013, after restatement 19,099,182 (12,104,588)

In 2013, the Company has corrected an erroneously recorded tools and equipment purchased in 2006
amounting to QR 1,834,852 under inventories, these fully depreciated tools and equipments were transferred
to property, plant and equipment. Accordingly the management has decided to restate the prior year figures to
rectify the error;

In 2013, the Company has restated investment properties due to non-recognition in the movement of fair
value amounting to QR 2,864,643 in respect of the investment property as at 31 December 2012 and
subsequently, the fair value of the investment property as at 31 December 2013 was done and the prior year
figures have been restated to rectify the error;

In 2013, the Company rectified an error pertaining to the inventory write off amounting to QR 585,134 after
the physical count of the inventories as at 31 December 2012 and the previous year figures were restated to
rectify this error.
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27  CHANGE IN ACCOUNTING POLICY

During the year 2007, the management has revalued its machinery and equipment and adopted the revaluation
model. Revaluation gain recorded in 2007 in respect of machinery and equipment was QR 9,374,881. In 2013, the
management has decided to change its accounting policy for machinery and equipment from revaluation model to
cost model to provide reliable and more relevant financial information. Accordingly, the management has decided
to restate the prior year figures to reflect this change in accounting policy.

Summary of the effects of the restatements due to the change in accounting policy on the previously issued figures
are as follows:

Effecton 1 Effecton 1
January January
2014 2013
QR QR
Increase in machinery and equipment due to decrease in depreciation - 78,152
Decrease in accumulated losses / increase in retained earnings due to
decrease in depreciation - 78,152
Decrease in retained earnings due to reversal of transfer of revaluation
surplus - (78,152)
Increase in revaluation reserve due to reversal of transfer of revaluation
surplus - 78,152

28  RECLASSIFICATION OF COMPARATIVE AMOUNTS

Certain comparative figures have been reclassified to conform to the presentation in the current period’s financial
statements. However, such reclassifications did not have any effect on the previously reported loss for the period
or equity, other than those as a result of the matter disclosed in Note 26.

31



	Qatari German Company for Medical Devices Q.S.C.
	FINANCIAL STATEMENTS
	31 December 2014
	1 CORPORATE INFORMATION
	2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
	14 SHARE CAPITAL
	16 REVALUATION RESERVE

	The primary objective of the Company’s capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to support its business and maximise shareholders’ value.




